JUL 8 1952 


LAW LIBRARY Calendar No. 1744 


82p CoNGRESS SENATE Report 
2d Session No. 1820 


RATIFYING AND CONFIRMING ACT 291 OF THE SESSION LAWS 
OF HAWAII, 1949, SECTION 2 OF ACT 152 OF THE SESSION LAWS OF 
HAWAII, 1951, AND SECTION 2 OF ACT 171 OF THE SESSION LAWS 
OF HAWAII, 1951, WHICH INCLUDED MAUI COUNTY WATER- 
WORKS BOARD, KAUAI COUNTY WATERWORKS BOARD, AND THE 
BOARD OF WATER SUPPLY, COUNTY OF HAWAII, UNDER THE 
DEFINITION OF “MUNICIPALITY” IN THE ISSUANCE OF REVE- 
NUE BONDS PURSUANT TO THE REVENUE BOND ACT OF 1935 


JUNE 25 (legislative day, Junp 21), 1952.—Ordered to be printed 


Mr. Corpon, from the Committee on Interior and Insular Affairs, 
submitted the following 


REPORT 


[To accompany H. R. 4797] 


The Committee on Interior and Insular Affairs, to whom was 
referred the bill (H. R. 4797) to ratify and confirm Act 291 of the 
Session Laws of Hawaii, 1949, section 2 of Act 152 of the Session 
Laws of Hawaii, 1951, and section 2 of Act 171 of the Session Laws of 
Hawaii, 1951, which included Maui County Waterworks Board, 
Kauai County Waterworks Board, and the Board of Water Supply, 
County of Hawaii, under the definition of “municipality” in the 
issuance of revenue bonds pursuant to the Revenue Bond Act of 
1935, having considered the same, report favorably thereon without 
amendment and with the recommendation that the bill do pass. 

The purpose of the bill is to give congressional approval to the 
action of the Territorial Legislature of Hawaii whereby the water- 
works boards of the counties of Maui, Kauai, and Hawaii were defined 
as “municipalities” for purposes of the Revenue Bond Act of 1935. 
The latter or continuation of which has been authorized biennially, 
provides authority for retiring bonds from the revenues of the 
projects for which they are issued rather than from the general 
revenues of the counties. 

Approval of this bill would involve no expenditure of Federal funds. 
Its enactment is requested by the Governor and the Territorial legis- 
lature. The waterworks boards named herein are patterned after 
that used so successfully to provide an adequate water-supply system 
for the city of Honolulu. 
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Further detailed information with reference to this bill is carried 
in the favorable report of the Interior Department to the chairman 
of the House Committee on Interior and Insular Affairs, which report 
is hereinbelow set forth in full and made a part of this report. 


DEPARTMENT OF THE INTERIOR, 
OFFICE OF THE SECRETARY, 
; Washington, D. C., September 27, 1951. 
Hon. Joun R. Murpock, 
Chairman, Committee on Interior and Insular Affairs, 
House of Representatives, Washington, D. C. 


My Dear Mr. Morpock: Further reference is made to your request for the 
views of this Department on H. R. 4797, a bill to ratify and confirm Act 291 of the 
Session Laws of Hawaii, 1949, section 2 of Act 152 of the Session Laws of Hawaii, 
1951, and section 2 of Act 171 of the Session Laws of Hawaii, 1951, which included 
Maui County, Waterworks Board, Kauai County Waterworks Board, and the 
Board of Water Supply, County of Hawaii, under the definition of “municipality” 
in the issuance of revenue bonds pursuant to the Revenue Bond Act of 1935. 

This Department recommends enactment of H. R. 4797. 

In 1935, the Legislature of Hawaii enacted the Revenue Bond Act of 1935 
(Revised Laws of Hawaii, 1945, sees. 6081-6095) authorizing the issuance of 
revenue bonds by municipalities to finanee the acquisition, purchase, construction, 
reconstruction, improvement betterment or extension of undertakings such as 
water, sewage, gas light or power works. The act provided that it should become 
effective upon approval by the Congress. By the act of August 3, 1935 (49 Stat. 
516, 48 U.S. C., 1946 ed., sec. 562d), the Congress confirmed and ratified all acts 
of the Territorial legislature prior to that date authorizing the issuance of revenue 
bonds on behalf of the Territory or by any political or municial corporation or 
subdivision thereof. It also authorized the Legislature of Hawaii to cause such 
bonds to be issued in the future by any political or municipal corporation or sub- 
division of the Territory ‘including the board of water supply of the city and 
county of Honolulu and the board of harbor commissioners,’’ and provided that 
the issuance of revenue bonds so authorized should not constitute the incurring of 
an indebtedness within the meaning of the provisions of the organic act placing a 
ceiling on the total indebredness of the Territory or a subdivision thereof at any one 
time, and exempted bonds so issued from the requirements of the organic act that 
the approval of the President be obtained before issuance. 

By Act 291 of the Session Laws of Hawaii, 1949, the Territorial legislature en- 
larged the definition of ‘‘municipality’’ in section 6081 of the Revised Laws of 
Hawaii, 1945, part of the Revenue Bond Act, to include the Maui County Water- 
works Board among the entities authorized to issue revenue bonds. By section 
2 of Act 152 and section 2 of Act 171 of the Session Laws of Hawaii, 1951, respec- 
tively, the Kauai County Waterworks Board and the Board of Water Supply, 
County of Hawaii, were added to the definition of ‘‘municipality.’”’ Because the 
act of Congress of August 3, 1935, specifically included the board of water supply 
for the city and county of Honolulu and the board of harbor commissioners among 
the political or municipal corporations or subdivisions of the Territory authorized 
to issue revenue bonds without Presidential approval and without reference to the 
debt limitation of the organic act, but did not specifically refer to any other boards 
as being so authorized the Territory wishes to have congressional ratification of 
its action authorizing issuance of bonds by these three boards, which weré not in 
existence when the 1935 act of Congress was passed. Congressional ratification 
of the Territorial acts which will be accomplished by enactment of H. R. 4797 will 
preclude any question, such as might arise in the absence of such approval, as to 
the validity of bonds issued by these boards without Presidential approval and as 
to whether they must be taken into account in computing total outstanding in- 
debtedness under the organic act. 

The Legislature of Hawaii by joint resolution has requested enactment of 
legislation similar to H. R. 4797. 

The Bureau of the Budget has advised that there is no objection to the submis- 
sion of this report. 

Sincerely yours, 
Date E. Dory, 
Assistant Secretary of the Interior. 
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